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HUGH-PAM PORCUPINE MINES LIMITED 


Report of the Directors 


To the Shareholders: 


The Annual Report of the Company for the year 
ended December 31, 1969 is presented herewith. 


Working capital and investments at quoted 
market value totalled $638,325, equal to 13¢ per 
share, at December 31, 1969, compared to $747,620 
at the end of 1968. 


No further exploration of the uranium prospect 
in the Serpent River Area was done in 1969. A 
study of the results of work done in the previous 
year did not justify the continuation of this project, 


therefore it was abandoned. 


A group of claims in the Wanapitei Lake Area 
near Sudbury were optioned and explored for 
copper and nickel. A magnetometer and electro- 
magnetic survey was carried out over portions of 
the property and shallow diamond drill holes were 
put down to test sulphide mineralization exposed in 
surface pits. This work did not yield encouraging 


results, therefore the option was terminated. 


In September, 1969 your company purchased 
40,000 shares of Ingersoll Machine and Tool Com- 
pany Limited. Hugh-Pam was associated with a 
small group of other Canadian investors in pur- 
chasing a block of Ingersoll stock that represents 
control. The Ingersoll Company has very aggressive 
management and is engaged in the manufacture of 
high quality products. It has no funded debt and 


there is substantial equity behind the shares, as 


dividends were kept at a minimum for many years 
and the remainder of earnings re-invested in plant 
and equipment. The Company has ample cash and 
working capital to expand its operation or make 
acquisitions. The earnings per share in 1969 
amounted to 98¢ and the stock (selling around 
$7.50) is currently paying 50¢ per share annually. 
A copy of the Ingersoll Annual Report for 1969 


will be sent on request. 


The principal holdings in shares of other com- 


panies at year-end were as follows: 


Company Shares 
Abitibi Paper Company Ltd). .......... 1,400 
BYASCan es CACO ct Suse on ish tele eden ss 5,600 
British Newfoundland Corporation Ltd... 20,000 


Ingersoll Machine and Tool Company Ltd. 40,000 
Kerr Addison Mines Limited .......... 2,000 
Power Corporation of Canada Ltd. ..... 8,800 


It is intended to pursue an active program of 


exploration for mineral deposits. 


On behalf of the Board, 


President 


April 24, 1970 


HUGH-PAM PORCUPINE MINES LIMITED 


(Incorporated under the laws of Ontario) 


Balance Sheet as at December 31, 1969 


ASSETS 
1969 1968 
Current —— — 
Cash and ‘short: term deposits say en ee een ee $ (Pen? $ 176,830 
Acerued interests hee RE Sc ee Oe ihe — 414 
ipo, 177,244 
Investments in Other Companies — at cost 
Market value 1969 — $631,900. — 1968 — $614,575. ..... Paar 631,046 517,463 
Mining Property 
Whitneys Townships c.0. bet tying ca, ee nes eee ea ee 1 1 
Serpent (Rivers Area satccostania wea aaa Oh pe etc soe eee — | 9,778 
1 9,799 
Deferred 
Exploration, development and ‘other expenditures) een 14,555 59,093 
$ 652,914 $* 763359979 
LIABILITIES 
Current 
Accounts: payable and acctucd Wiapilitiesme ee a. eee $ 887 $ 44,199 


SHAREHOLDERS’ EQUITY 
Capital Stock 
Authorized — 6,000,000 shares, par value $1.00 


Issued’ —= 4-790 | GO1 ssinaress see tte eee $4,790,601 
Less Discount<on.Shatesussucdie 3.5 2. - 2,691,261 2,099,340 2,099,340 
Deficit 
Balance *becimnitie;oti years ey..8 ee eee 1,379,960 
Add: “Exploration costs- written (olt (79, 5. 9." 45... 30,579 
Mining ‘claims wvaittenvohhe: Wat 46 Tiss 
Deduct: Gain on disposal of investments .......... ( S71) 14475313 1,379,960 


652,027 719,380 


$ 652,914 3) 763,579 
On behalf of the Board: Ss Se, 


“H. F. BROWNBILL”, Director. 


“W. H. MAEDEL”, Director. 


HUGH-PAM PORCUPINE MINES LIMITED 


Statement of Deferred Exploration, 


Development and Other Expenditures 
For the Year Ended December 31, 1969 


1969 1968 
BS abANCO me D COMM Pe Oly VOCAL | Mac. y.ci).te, aan costtny kighe ces sous Oa ae gee $ 59,093 $ 24,651 
sctpenty RiversA rea OntariOn. . 66 6. .e9t. 1 Wake ee a . A — 42,348 
Ketza River Area, Yukon Territory .=............... 0.0.00 cee baeuae 376 14,298 
Other 
@obaltesilvet Prospect—— participation: <4... eis oe nn eyes < Poe — 20,235 
Pi euD at it Mes em NG AM wert atte eh shy a 2 Sale ous ney cis yop ku itaenre es eo 13,612 —_ 
EX AINE AIONMOLEPEOSPCCLS (0 2 Geet Giclo y ec es he oe ab 419 460 
14,031 20,695 
Messe, Amountetransterreds tO -delicit 70 hg sh oe eee ee 14,031 20,695 
Property, Taxes —— Whitney Township. .2t22. 0.02% Yew be as me eS 15651 1,459 
Administration 
SELEY SUE er neve car NTU SPRL NRT Une YL Ao ARR ante MERI ao 7,800 5,800 
CFCHel al INC aciunIStPaliONl., wow ear Seer eee ss OMe ec | 9,428 10,100 
MJ IGC CLOTS PRCCS GE ela tr Nt 8 ag res ON Pe Sail Ivete ek, so, UR ORE 225 225 
Pe Al ANG AUC IG ir oe te Ree airy eR MEN «hemo ne) ole See ook SPs 1,302 629 
Shareholders#repors and Mecties) 5 2 Aq cau Ok ee eas es 1,151 7h 
iE anSiciaaventSatcesuaMC TeX PCISES seh ry Maint kre x koe anna ee es i713 1,685 
21,619 19,410 
Ota COrey Car 220 ee. ee Oe a ee Ps Ee © oe Oe eee 23,646 ken) 
esse vidend -andemterestsincOMe- > koe: Leeann ee 25,836 43,073 
Net; Expenditures for*yeat — deterred 4557. 9.7. ee ee (> 2,190) 34,442 
56,903 
Deduct: 1968 Serpent River expenditures — transferred to deficit ..... 42,348 — 


Balance, .cuG OleVeatent eye almen it) Aide te uaint inks Sees thn a SeenON $ 14,555 $ 59,093 


HUGH-PAM PORCUPINE MINES LIMITED 


Statement of Source and Use of Funds 


For the Year Ended December 31, 1969 


Source of Funds 


Sale of investment in shares of other companies ................ 


Use of Funds 
Net ‘expenditures per: statement=2.5.1..0 = aoe eee rele ee eee 
EXplOfationscosts Written, Off 7 kee es ee er 
Manins claims gwrittenOligen keri herein ae aoa eee ee 
Investment: shares of other companies... etsen ee 


Acquisition of mining claims sam acer st Lat eee ee ee) 


Decrease (Increase),in working capital]. 3. ee ee ee 


Working: Capital) sbeginning ‘of year (oy. a es ee 


Working Capital, end ‘of year... Sie oe hs eee ee Oe 


1969 


$ 308,464 


(2,190) 
14,031 
egs8 
421,490 


435,084 


126,620 
133,045 


$ 6,425 


Notes to the Financial Statements 


December 31, 1969 


1968 


—— 


$ 651,141 


34,442 
20,695 


469,809 
1,005 


S239 5 


(125,190) 
7,855 


$ 133,045 


1. Should mining operations at its Whitney Township property be resumed profitably, some portion 
or all of a liability of $269,000. previously written off, could become payable out of said profits. 


2. Remuneration of directors and senior officers was $8,025. 


HUGH-PAM PORCUPINE MINES LIMITED 


AUDITORS’ REPORT 


To the Shareholders of 
Hugh-Pam Porcupine Mines Limited. 


We have examined the balance sheet of Hugh-Pam Porcupine Mines Limited 
as at December 31, 1969 and the statements of deferred exploration, development 
and other expenditures and source and use of funds for the year then ended. Our 
examination included a general review of the accounting procedures and such tests 
of accounting records and other supporting evidence as we considered necessary 
in the circumstances. 


In our opinion, these financial statements present fairly the financial position 
of the company as at December 31, 1969 and the results of its operations and the 
source and use of its funds for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


CAMPBELL, SHARP, NASH & FIELD, 
Chartered Accountants. 


Toronto, Canada, 
February 10, 1970. 


